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12M Target Price: Bt1.73

Closing price: Bt1.64
Upside/downside +5.5%

Sector

Paid-up shares (shares mn) 15,903

Market capitalization (Bt mn) 24,375
Free float (%) 70.89
12-mth daily avg. turnover (Bt mn) 83.81
12-mth trading range (Bt) 1.60/1.67
Major shareholders (%)

THAI NVDR 9.83
VIRIYAH INSURANCE 6.18
UBS AD PINGAPORE 5.88
Financial highlights

End of Dec 31 2016 2017 2018E 2019E

Revenue (Bt mn) 33,811 30,916 30,705 32,972
Normalized profit (Bt mn) 3,366 2,825 2,807 3,039

Net profit (Bt mn) 3,380 2,825 2,807 3,039
Normalized EPS (Bt) 0.22 0.18 018 0.19
EPS (Bt) 0.22 0.18 0.18 0.19
Norm. profit grow th (%) -2.7% -16.1% -0.6% 8.3%
EPS grow th (%) -3.6% -19.7% -0.6% 8.3%
PIE (x) 7.4 9.2 9.3 8.6
P/IBV (x) 0.9 0.9 0.8 0.8
EV/EBITDA (x) 9.5 123 131 119
DPS (Bt) 0.12 012 012 013
Dividend yield (%) 73% 73% 73% 7.9%
ROE (%) 122%  9.6% 9.2% 9.7%

Source: SETSMART, AWS

Thailand Research Department
Mr. Nutchapol Cheevavichawalkul
License, No. 46377
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Results review

%YoY

FY December 31 (Bt mn)

2Q18

Total revenue 8,524 5,032 5389 -36.8% 7.1% 30,916 30,705 -0.7%
Cost of goods sold (5,903) (3,693) (3,676) (21,333) (21,199)

Gross profit 2,621 1,339 1,713 -34.6% 27.9% 9,583 9,506 -0.8%
SG&A expense (1,390) (1,200) (1,392) (6,103) (6,356)
Operating profit 1,231 139 321 -73.9% 131.0% 3,480 3,150 -9.5%
Share of gain (loss) of joint ventures (99) 57 108 26 469

Other income 136 247 196 505 606

EBIT 1,268 442 624 -50.7% 41.2% 4,011 4,225 5.3%
Financial costs (184) (113) (153) (411) (591)

Pretax profit 1,084 329 472 -56.5% 43.4% 3,600 3,633 0.9%
Income tax expenses (280) (78) (86) (819) (826)

Profit before Ml 804 251 386 -52.0% 53.7% 2,782 2,807 0.9%
Minority interests 1 1 1 43 -
Normalized profit 805 252 387 -51.9% 53.8% 2,825 2,807 -0.6%
Extra-ordinary items - - - - -

Net Profit 805 252 387 -51.9% 53.8% 2,825 2,807 -0.6%
EBITDA 1,330 511 698 4,267 4,475
Normalized EPS (Bt) 0.05 0.02 0.02 -53.7% 53.8% 0.18 0.18 -0.6%
Net EPS (Bt) 0.06 0.02 0.02 -51.9% 53.8% 0.18 0.18 -0.6%
Financial ratio (%)

Gross profit margin 30.7% 26.6% 31.8% 31.0% 31.0% 0.0%
SG&A/Sales 16.3% 23.8% 25.8% 19.7% 20.7% 1.0%
Normalized profit margin 9.4% 5.0% 7.2% 9.1% 9.1% 0.0%
Net profit margin 9.4% 5.0% 7.2% 9.1% 9.1% 0.0%
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Securities Company Limited 20 4.A. 2561
Income Statement (Btmn

Year to 31 Dec 2015 2016 2017 2018E 2019E
Total revenue 36,955 33,811 30,916 30,705 32,972
Cost of goods sold (26,114) (23,493) (21,333) (21,199) (22,807)
Gross profit 10,841 10,318 9,583 9,506 10,165
SG&A (6,460) (5,828) (6,103) (6,356) (6,825)
Operating Profit 4,381 4,490 3,480 3,150 3,340
Share of gain (loss) of joint venture (234) (78) 26 469 691
Other income 1,282 513 505 606 598
EBIT 5,429 4,925 4,011 4,225 4,628
Financial cost (728) (615) (411) (591) (694)
Pretax profit 4,701 4,310 3,600 3,633 3,934
Income tax expenses (1,242) (944) (819) (826) (895)
Minority interests 0 0 43 0 0
Normalized profit 3,459 3,366 2,825 2,807 3,039
Extraordinaries items 46 15 0 0 0
Net profit 3,506 3,380 2,825 2,807 3,039
EBITDA 5,700 5,183 4,267 4,475 4,889
Normalized EPS (Bt) 0.23 0.22 0.18 0.18 0.19
Net EPS (Bt) 0.23 0.22 0.18 0.18 0.19
DPS (Bt) 0.12 0.12 0.12 0.12 0.13
Statement of Financial Position (Btmn)

Current Assets 59,135 57,289 54,222 62,346 63,039
Non-current Assets 10,316 15,485 25,927 26,443 26,935
Total assets 69,451 72,774 80,150 88,789 89,974
Current Liabilities 19,949 21,290 30,500 31,406 31,389
Non-current Liabilities 22,303 23,388 19,172 26,625 26,841
Total liabilities 42,253 44,678 49,672 58,031 58,230
Paid-up capital 15,285 15,285 15,903 15,903 15,903
Retained Earnings 9,262 10,188 11,010 11,262 12,248
Total equity 27,198 28,096 30,478 30,758 31,744
Total liabilities and equity 69,451 72,774 80,150 88,789 89,974
BVPS (Bt) 1.78 1.84 1.92 1.93 2.00
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Quarterly Income Statement (Btmn

Year to 31 Dec

Total revenue

Cost of goods sold
Gross profit

SG&A

Operating Profit
Share of gain (loss) of joint venture
Other income

EBIT

Financial cost

Pretax profit

Income tax expenses
Minority interests
Normalized profit
Extraordinaries items
Net profit

EBITDA

Normalized EPS (Bt)
Net EPS (Bt)

2Q17
8,524

(5,903)

2,621

(1,390)

1,231
(99)
136

1,268

(184)

1,084

(280)
1
805
0
805
1,330
0.05
0.06

3Q17
7,231

(4,901)

2,329

(1,499)

830
142
114

1,086

(201)
885
(179)
24
730
0
730
1,151
0.05
0.05

4Q17
8,168
(5,660)
2,507
(2,035)
472

68

271
812
149
961
(201)
19

779

28

807
878
0.05
0.05

1Q18
5,032

(3,693)

1,339

(1,200)

139
57
247
442
(113)
329
(78)
1
252
0
252
511
0.02
0.02
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2Q18
5,389

(3,676)

1,713

(1,392)

321
108
196
624

(153)
472
(86)

1
387
0
387
698
0.02
0.02

Key Financial Ratios
Year to 31 Dec 2015 2016 2017 2018E 2019E

Sales growth (%)
Normalized profit growth (%)
Net profit growth (%)
Normalized EPS growth (%)
EPS growth (%)

Gross margin (%)

Operating margin (%)
EBITDA margin (%)
Normalized profit margin (%)
Net profit margin (%)
Effective tax rate (%)

ROA (%)

ROE (%)

EV/EBITDA

Net Debt to equity (x)

P/E (x)

P/BV (x)

Dividend Yield (%)

31.54
1.96
3.32

(2.74)

(1.43)

29.34

11.86

15.42
9.36
9.49

26.42
4.92

13.48
9.00
1.14
7.15
0.92
7.32

(8.51)
2.71)
(3.58)
2.71)
(3.58)
30.52
13.28
15.33
9.95
10.00
21.91
4.75
12.23
9.52
1.15
7.42
0.89
7.32

(8.56)
(16.08)
(16.44)
(19.34)
(19.68)

31.00

11.26

13.80

9.14
9.14
22.74
3.69
9.64
12.32
1.17
9.23
0.85
7.32

(0.68)
(0.63)
(0.63)
(0.63)
(0.63)
30.96
10.26
14.58
9.14
9.14
22.74
3.32
9.16
13.06
1.44
9.29
0.85
7.27

7.38
8.28
8.28
8.28
8.28
30.83
10.13
14.83
9.22
9.22
22.74
3.40
9.73
11.87
1.36
8.58
0.82
7.87
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